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Independent Auditors’ Review Report on Statement of Unaudited Standalone Financial Results for the
quarter ended 30.06.2024 of the Company Pursuant to the Regulation 33 and 52 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015, as amended

To the Board of Directors of
Power Finance Corporation Limited

1. We have reviewed the accompanying Statement of Unaudited Standalone Financial Results of Power
Finance Corporation Limited (the “Company”) for the quarter ended 30.06.2024 together with the
notes thereon (hereinafter referred to as the “Statement”), being submitted by the Company
pursuant to the requirements of Regulation 33 and 52 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended (the “Listing Regulations”).

2. This Statement, which is the responsibility of the Company’s management and approved by the Board
of Directors of the Company, in its meeting held on 06.08.2024, has been prepared in accordance with
the recognition and measurement principles laid down in Indian Accounting Standard 34 “Interim
Financial Reporting” (‘Ind AS 34’), prescribed under Section 133 of the Companies Act, 2013 as
amended read with relevant rules issued thereunder and other accounting principles generally
accepted in India and in compliance with Regulation 33 and 52 of the Listing Regulations. Our
responsibility is to issue a report on the statement based on our review.

3. We conducted our review of the Statement in accordance with the Standard on Review Engagements
(SRE) 2410, “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity”, issued by the Institute of Chartered Accountants of India. This Standard requires that we plan
and perform the review to obtain moderate assurance as to whether the Statement is free of material
misstatement. A review is limited primarily to inquiries of company personnel and analytical
procedures applied to financial data and thus provides less assurance than an audit. We have not
performed an audit and accordingly, we do not express an audit opinion.

4. Based on our review conducted as above, nothing has come to our attention that causes us to believe
that the accompanying Statement of Unaudited Standalone Financial Results, prepared in accordance
with the recognition and measurement principles laid down in the aforesaid Indian Accounting
Standards (‘Ind AS’) specified under Section 133 of the Companies Act, 2013 as amended, read with
relevant rules issued thereunder and other recognised accounting principles generally accepted in
India has not disclosed the information required to be disclosed in terms of the Regulations 33 and
Regulation 52 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015
including the manner in which it is to be disclosed, or that it contains any material misstatements.

Page 1 of 2



Prem Gupta & Company Chokshi & Chokshi LLP

Chartered Accountants, Chartered Accountants,
2342, Faiz Road, Karol Bagh 23, Rectangle |, District Centre,
New Delhi - 110005 Saket, New Delhi — 110017

LLP Regn. No. AAC-8909

Other Matters

5. As per past practice, in respect of loan assets and undisbursed letter of comfort, the Company has
provided Expected Credit Loss (ECL) as required under Ind AS 109 based on the ECL report submitted
by an independent expert appointed by the Company, which inter-alia includes assumptions based
on technical parameters/certain aspects.

6. The Unaudited Standalone Financial Results of the Company for the corresponding quarter ended
30.06.2023 were reviewed by the then Joint Statutory Auditors of the Company, one of whom was
predecessor audit firm, and they had expressed unmodified conclusion vide their review report dated
11.08.2023 on the said financial results.

7. The Statement includes the figures for the quarter ended 31.03.2024 being the balancing figures
between the audited figures in respect of the full financial year 2023-24 and the unaudited year-to-
date figures upto the quarter ended 31.12.2023, which were subjected to limited review for the
quarter ended 31.12.2023 and 30.09.2023 by us and for the quarter ended 30.06.2023 were reviewed
by the then Joint Statutory Auditors of the Company, one of whom was predecessor audit firm, and
they expressed unmodified conclusion vide their review report dated 11.08.2023 on the said financial
results.

Our conclusion on the statement is not modified in respect of the above matters as per paragraph 5
to 7.

FOR PREM GUPTA & COMPANY FOR CHOKSHI & CHOKSHI LLP
Chartered Accountants Chartered Accountants

Firm’s Registration No.: 000425N Firm’s Registration No.:101872W/W100045
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CA VINEET SAXENA

x

Partner Partner 101872wr =
Membership No. 520318 Membership No. 100770 g
UDIN: 24520318BKDFDI6196 UDIN: 24100770BKCOVA3788

Place: New Delhi
Date: 06.08.2024
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Annexure-A

Disclosure as per the Regulation 52 (4) of the SEBI (Listing Obligations and Disclosure Requirements)

Regulations, 2015 for the quarter ended 30.06.2024 on standalone basis:

Particulars As at/ For the
quarter ended
30.06.2024

(i) Debt to Equity Ratio (times) 4.79

(ii) Outstanding Redeemable Preference Shares -

i) Capital redemption reserve/debenture redemption reserve -
(iv) Net Worth (% in crore) 83,264.66
(v) Net profit after tax (% in crore) 3,717.88
(vi) Earnings per share (Not annualised) (in )

Basic 1127
Diluted 1127

vii) Total Debt to Total Assets (times) 0.80

viii) Operating Margin (%) 38.06
(ix) Net Profit Margin (%) 31.20
(x) Other Sector Specific Ratios (%)

Gross Credit Impaired Assets Ratio 3.38
Net Credit Impaired Assets Ratio 0.87
CRAR 27.10

Note:

1) Debt to Equity ratio = Net Debt / (Equity Share Capital + Other Equity). Net debt = Principal
outstanding of {Debt Securities + Borrowings (other than debt securities) + Subordinated Liabilitics}

less cash and cash equivalents.
2)  Net worth = Equity Share Capital + Other Equity.

3)  Total debt to Total assets = Principal outstanding of {Debt Securities + Borrowings (other than debt

securities) + Subordinated Liabilitics} / Total assets.

4)  Operating Margin = (Profit before Tax - Other Income) / Total Revenue from operations.

5)  Net profit margin = Net profit After Tax/Total Income.

6)  Gross Credit Impaired Assets Ratio = Gross Credit Impaired Assets /Gross Loan Assets.
7)  Net Credit Impaired Assets Ratio = Net Credit Impaired Assets /Gross Loan Assets.
8)  CRAR = Total Capital Fund (Tier 1 Capital +Tier 2 Capital) / Risk weighted assets, calculated as per

applicable RBI guidelines.

9)  Debt service coverage ratio, Interest service coverage ratio, Current ratio, Long term debt to working
capital, Bad debts to Account receivable ratio, Current Liability Ratio, Debtors turnover, Inventory

turnover ratio are not applicable to the Company.




Annexure B
Disclosure in compliance with Regulation 52(7) & 52(7A) of SEBI (Listing Obligations and Disclosure Requirements)
Regulation,2015, as amended, for the quarter ended 30.06.2024.
A. Statement of utilization of issue proceeds:

Name of the | ISIN Mode of | Type | Date of | Amount Funds Any If 8 is Yes, | Rem
Issuer Fund of raising Raised (X In | Utilized (X | deviati | then specify | arks,
Raising instru | of funds Crore) In Crore) on the purpose | if
(Public ment (Yes/N | of for which | any
Issues/Priva 0) the  funds
te were utilized
Placement)
1 2 3 4 5 6 7 o8 9 10
Power
Finance Private i
: INE134E08NA9 NCD May- 3,178.00 3,178.00 No NA -
Corporation Placement
oy 2024
Limited
Total 3,178.00 | 3,178.00

B. Statement of deviation/ variation in use of Issue proceeds:

Particulars Remarks

Name of listed entity Power Finance Corporation Limited
Mode of fund raising Private placement

Type of instrument Non-convertible Securities

Date of raising funds 31-May-24 (single option)

Amount raised X 3,178.00 Crores

Report filed for quarter ended 30-Jun-2024

Is there a deviation/ variation in use of funds raised? | No
Whether any approval is required to vary the objects
of the issue stated in the prospectus/ offer
document?

If yes, details of the approval so required? NA
Date of approval

Explanation for the deviation! variation
Comments of the audit committee after review
Comments of the auditors, if any

Objects for which funds have been raised and where there has been a deviation/ variation, in the
following table:

Original | Modified | Original Modified Funds | Amount of deviation/ Remarks, if
Object | Object, if | Allocation | Allocation, | utilised | variation for the quarter any
any if any according to applicable object
(in X Crore and in %)

NA

Deviation could mean:
a. Deviation in the objects or purposes for which the funds have been raised.
b. Deviation in the amount of funds actually utilized as against what was originally disclosed.
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Chartered Accountants, Chartered Accountants,
2342, Faiz Road, Karol Bagh 23, Rectangle |, District Centre,
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LLP Regn. No. AAC-8909

Independent Auditors’ Review Report on Unaudited Consolidated Financial Results for the quarter ended
30.06.2024 of the Company Pursuant to the Regulation 33 & 52 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015, as amended

To the Board of Directors of
Power Finance Corporation Limited

1. We have reviewed the accompanying Statement of Unaudited Consolidated Financial Results of Power
Finance Corporation Limited (the ‘Company/Parent’) and its subsidiaries (the Parent and its subsidiaries
together referred to as the ‘Group’), and its share of the net profit / (loss) after tax and total
comprehensive income / (loss) of its associates for the quarter ended 30.06.2024 together with the notes
thereon (hereinafter referred to as the ‘Statement’) attached herewith, being submitted by the Parent
pursuant to the requirement of Regulation 33 & 52 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended (the “Listing Regulations”).

2. This Statement, which is the responsibility of the Parent’s management and approved by the Parent’s
Board of Directors in its meeting held on 06.08.2024, has been prepared in accordance with the
recognition and measurement principles laid down in Indian Accounting Standard 34 (‘Ind AS 34’)
“Interim Financial Reporting”, prescribed under Section 133 of the Companies Act, 2013, as amended
read with relevant rules issued there under, and other accounting principles generally accepted in India
and in compliance with Regulation 33 and 52 of the Listing Regulations. Our responsibility is to issue a
report on the Statement based on our review.

3. We conducted our review of the Statement in accordance with the Standard on Review Engagements
(SRE) 2410, “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity”, issued by the Institute of Chartered Accountants of India. This Standard requires that we plan
and perform the review to obtain moderate assurance as to whether the Statement is free of material
misstatement. A review is limited primarily to inquiries of company personnel and analytical procedures
applied to financial data and thus provides less assurance than an audit. We have not performed an audit
and accordingly, we do not express an audit opinion.

We also performed procedures in accordance with the circular issued by the SEBI under Regulation 33
(8) of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended, to the
extent applicable.
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Prem Gupta & Company
Chartered Accountants,
2342, Faiz Road, Karol Bagh
New Delhi - 110005

Chokshi & Chokshi LLP
Chartered Accountants,

23, Rectangle I, District Centre,
Saket, New Delhi - 110017

LLP Regn. No. AAC-8909

4. The Statement includes the unaudited financial results of the following entities:

Parent
1. |  Power Finance Corporation Limited
Subsidiaries:
1. REC Limited*
2. PFC Consulting Limited *
3. PFC Projects Limited (previously known as Coastal Karnataka Power
Limited)
4. PFC Infra Finance IFSC Limited
Associates:
1 Orissa Integrated Power Limited
2. Coastal Tamil Nadu Power Limited
3 Deoghar Infra Limited
4. Bihar Infrapower Limited
5 Sakhigopal Integrated Power Company Limited
6. Ghogarpalli Integrated Power Company Limited
7 Deoghar Mega Power Limited
8. Cheyyur Infra Limited
9. Qdisha Infrapower Limited
10. Bihar Mega Power Limited
11, Jharkhand Infrapower Limited

*Consolidated financial results considered for consolidation

5. Based on our review conducted and procedures performed as stated in paragraph 3 above and based on
the consideration of the review report of other auditors referred to in paragraph 6 below, nothing has
come to our attention that causes us to believe that the accompanying Statement of Unaudited
Consolidated Financial Results, prepared in accordance with the recognition and measurement principles
laid down in the aforesaid Indian Accounting Standards (‘Ind AS’) specified under Section 133 of the
Companies Act, 2013 as amended, read with relevant rules issued thereunder and other accounting
principles generally accepted in India, has not disclosed the information required to be disclosed in terms
of the Regulations 33 and Regulation 52 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, including the manner in which it is to be disclosed, or that it contains any material

misstatements.
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Prem Gupta & Company Chokshi & Chokshi LLP

Chartered Accountants, Chartered Accountants,
2342, Faiz Road, Karol Bagh 23, Rectangle I, District Centre,
New Delhi - 110005 Saket, New Delhi - 110017

LLP Regn. No. AAC-8909

Other Matters

6. We did not review the unaudited financial results of a subsidiary included in the unaudited consolidated
financial results, whose financial results reflect Group's share of total revenues of % 12,806.39 crores,
total net profit after tax of % 3,460.19 crores and total comprehensive income (net of tax) of % 3,542.76
crores for the quarter ended 30.06.2024, as considered in the unaudited consolidated financial results.
These financial results have been reviewed by other independent auditors, whose report has been
furnished to us by the Management and our conclusion on the Statement, in so far as it relates to the
amounts and disclosures included in respect of this subsidiary, is based solely on the review report of the
other auditors and the procedures performed by us as stated in paragraph 3 above.

7. The unaudited consolidated financial results include the unaudited financial results of three other
subsidiaries, which have neither been reviewed by us nor by other auditors, whose financial results
reflect Group’s share of total revenues of % 16.39 crores, total net profit after tax % 4.00 crores and total
comprehensive income of % 4.18 crores for the quarter ended 30.06.2024.

The unaudited consolidated financial results also include the unaudited financial results in respect of
associates referred to in paragraph 4 above, whose financial results reflect Group’s share of net profit
after tax of X Nil and total comprehensive income of % Nil for the quarter ended 30.06.2024, based on
their financial results which have neither been reviewed by us nor by other auditors.

These unaudited financial results/ financial information have been furnished to us by the Board of
Directors of the Parent and our Conclusion on the Unaudited Consolidated Financial Results, in so far as
it relates to the amounts and disclosures included in respect of these three subsidiaries and eleven
associates is based solely on such unaudited financial results / financial information certified by the Board
of Directors of the respective Companies. In our opinion and according to the information and
explanations given to us by the Board of Directors of the Parent, these financial results/financial
information are not material to the Group.

8. As per past practice, in respect of loan assets and undisbursed letter of comfort, the Parent has provided
expected credit loss (ECL) as required under Ind AS 109 based on the ECL report submitted by an
independent expert appointed by the Company, which inter-alia includes assumptions based on
technical parameters/certain aspects.

Page 3 of 4
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Chartered Accountants,
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9. The Unaudited Consolidated Financial Results of the Company for the corresponding quarter ended
30.06.2023 were reviewed by the then Joint Statutory Auditors of the Company, one of whom was
predecessor audit firm, and they had expressed unmodified conclusion vide their review report dated

11.08.2023 on the said financial results.

10. The Statement includes the figures for the quarter ended 31.03.2024 being the balancing figures
between the audited figures in respect of the full financial year 2023-24 and the unaudited year-to-date
figures upto the quarter ended 31.12.2023, which were subjected to limited review for the quarter ended
31.12.2023 and 30.09.2023 by us and for the quarter ended 30.06.2023 were reviewed by the then Joint
Statutory Auditors of the Company, one of whom was predecessor audit firm, and they expressed
unmodified conclusion vide their review report dated 11.08.2023 on the said financial results.

Our conclusion on the statement is not modified in respect of above matters as per paragraph 6 to 10.

FOR PREM GUPTA & COMPANY
Chartered Accountants
Firm’s Registration No.: 000425N

A\
CA MEENAKSHI BANSAL
Partner
Membership No. 520318
UDIN: 24520318BKDFDJ7581

Place: New Delhi
Date: 06.08.2024
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FOR CHOKSHI & CHOKSHI LLP
Chartered Accountants
Firm’s Registration No.: 101872W/W100045

CA VINEET SAXENA

Partner

Membership No. 100770
UDIN: 24100770BKCOVB9876
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Quarter Ended Year Ended
Sr. No.|Particulars 30.06.2024 31.03.2024 30.06.2023 31.03.2024
(Un-Audited) (Audited) (Un-Audited) (Audited)
Profit attributable to:
- Owners of the Company 5,543.14 5,624.36 4,576.32 19.761.16
= Non-Controlling Interest 1,638.92 1,932.07 1,405.82 6.700.02
7,182.06 7,556.43 5,982.14 26,461.18
Other Comprehensive Income attributable to:
- Owners of the Company 361.99 1,028.05 220.05 1,938.11
- Non-Controlling Interest 39.11 552.62 86.42 494.62
401.10 1,580.67 306.47 2,432.73
Total Comprehensive Income attributable to:
- Owners of the Company 5,905.13 6,652.41 4,796.37 21,699.27
- Non-Controlling Interest 1.678.03 2.484.69 1,492.24 7,194.64
7,583.16 9,137.10 6,288.61 28,893.91
XV. | Paid up Equity Share Capital (Face Value % 10/- cach) 3.300.10 3,300.10 2,640.08 3.300.10
Other Equity
XVE | As et Auditid Bl aitoe Sheatas at S1stMarch) Na NA N 2480.87
Basic and Diluted Earnings Per Equity Share (Face Value of ¥ 10/-
XVII
each)*:
(1) For continuing operations (in %) 16.80 17.04 13.87 59.88
(2) For discontinued operations (in %) - - - -
(3) For continuing and discontinued operations (in ) 16.80 17.04 13.87 59.88

* EPS for the Quarters is not annualised. EPS (basic and diluted) for quarter ended 30.06.2023 has been restated on account of issue of bonus shares on 21.09.2023

See accompanying Notes to the unaudited Consolidated Financial Results.
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Notes:-

These unaudited consolidated financial results of the Group for the quarter ended 30.06.2024 have been reviewed
and recommended by the Audit Committee and subsequently approved & taken on record by the Board of Directors
of the Company (the Board) in their respective meetings held on 06.08.2024. Prem Gupta & Company, Chartered
Accountants and Chokshi & Chokshi LLP, Chartered Accountants have conducted limited review of these financial
results in terms of Regulation 33 and 52 of SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015, as amended.

These unaudited consolidated financial results have been prepared in accordance with the recognition and
measurement principles laid down in Indian Accounting Standard (‘Ind AS’) - 34 “Interim Financial Reporting’,
notified under section 133 of the Companies Act, 2013 read with Companies (Indian Accounting Standards) Rules,
2015, as amended from time to time, and other accounting principles generally accepted in India.

These unaudited consolidated financial results include the quarterly limited reviewed consolidated financial results
of one subsidiary; management approved consolidated financial results of one subsidiary and management approved
standalone financial results of two subsidiaries and eleven associates. The Financial results of these subsidiaries and
associates have been consolidated in accordance with Ind AS 110 — ‘Consolidated Financial Statements’ and Ind AS
28 — ‘Investments in Associates and Joint Ventures’.

(a) The Board of Directors of the Company in their meeting held on 06.08.2024 declared first interim dividend
@357 on the paid up equity share capital ic. 2 3:25 /- per equity share of ¥ 10/- each for FY 2024-
25.

(b) The Board of Directors of the Company in their meeting held on 15.05.2024 had recommended final
dividend @ 25% on the paid up equity share capital i.e. ¥ 2.50 /- per equity share of ¥ 10/- each for the
financial year 2023-24, subject to the approval of the sharcholders at the ensuing Annual General Meeting.

In respect of the Company and its subsidiary REC Ltd., impairment loss allowance on loan assets has been provided
in accordance with the Board approved Expected Credit Loss (ECL) policy and based on the report obtained from an
independent agency, appointed by the respective companies for assessment of ECL as per Ind AS 109 ‘Financial

Instruments’. Details in this regard are given below:
(Xin crore)

g As on 30.06.2024 As on 31.03.2024
No. Fardanlars Stag; 8 Stage 3 Total Stage 1 & 2 | Stage 3 Total
a) | Loan Outstanding 9,74,851.11 | 29.883.55 | 10,04,734.66 | 9,60,940.12 | 29.883.55 | 9,90,823.67
by [ImpRmmas Loss | 538888 | 2141946 | 28.808.34 6,867.48 | 21,416.33 | 28,283.81
Allowance *
Impairment Loss
¢) | Allowance  Coverage 0.76% 71.68% 2.87% 0.71% 71.67% 2.85%
(%) (bla)

*including impairment loss allowance on Letter of Comfort (LoC) amounting to 2 76.61 Crore. (as at 31.03.2024
2 80.65 Crore.)

As a matter of prudence, income on credit impaired loans is recognised as and when received or on accrual basis
when expected realisation is higher than the loan amount outstanding.




7 | Disclosure as per the Regulation 52 (4) of the SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015, as amended, is attached at Annexure A.

8 | The Group’s operations comprise of only one business segment - lending to power, logistics and infrastructure
sector. Hence, there is no other reportable business / geographical segment as per Ind AS 108 “Operating
Segments”.

9 | Figures for the quarter ended 31.03.2024 are the balancing figures between audited figures for the year ended
31.03.2024 and unaudited figures for the nine months ended 31.12.2023.

10 Fighres for the previous periods have been regrouped / rearranged wherever necessary, in order to make them
comparable with the current period.

S
Place: New Delhi Parminder Chopra
Date: 06.08.2024 Chairman & Managing Director
DIN — 08530587




Annexure-A

Disclosure as per the Regulation 52 (4) of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015 for the quarter ended 30.06.2024 on consolidated basis:

Particulars As at/ For the
quarter ended
30.06.2024

(i)  Debt to Equity Ratio (times) 6.00

(i) Outstanding Redeemable Preference Shares -

(iii) Capital redemption reserve/debenture redemption reserve -

(iv) Net Worth (% in crore) 1,07,099.57

(v) Net profit after tax (% in crore) 7,182.06

(vi) Earnings per share (Not annualised) (in %)

Basic 16.80
Diluted 16.80

(vii) Total Debt to Total Assets (times) 0.81

(viii) Operating Margin (%) 35.90

(ix) Net Profit Margin (%) 29.03

(x) Other Sector Specific Ratios (%)

Gross Credit Impaired Assets Ratio 2.97
Net Credit Impaired Assets Ratio 0.84
Note:

1) Debt to Equity ratio = Net Debt / (Equity Share Capital + Other Equity+ Non-Controlling Interest).
Net debt = Principal outstanding of {Debt Securities + Borrowings (other than debt securities) +
Subordinated Liabilities} less cash and cash equivalents.

2)  Net worth = Equity Share Capital + Other Equity.

3)  Total debt to Total assets = Principal outstanding of {Debt Securities + Borrowings (other than debt
securities) + Subordinated Liabilities} / Total assets.

4)  Operating Margin = (Profit before Tax - Other Income) / Total Revenue from operations.

5)  Net profit margin = Net profit After Tax/Total Income.

6)  Gross Credit Impaired Assets Ratio = Gross Credit Impaired Assets /Gross Loan Assets.

7)  Net Credit Impaired Assets Ratio = Net Credit Impaired Assets /Gross Loan Assets.

8)  Debt service coverage ratio, Interest service coverage ratio, Current ratio, Long term debt to working

capital, Bad debts to Account receivable ratio, Current Liability Ratio, Debtors turnover, Inventory




